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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SOUTHEAST INVESTMENTS, N.C., INC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
820 TYVOLA ROAD, SUITE 104
(No. and Street)
CHARLOTTE NORTH CAROLINA 28217
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JONATHAN H BLACK

704-527-7873

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
SHARF PERA & CO., PLLC

(Name — if individual, state last, first, middle name)

4600 PARK ROAD CHARLOTTE NC 28209
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, JONATHAN H BLACK , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SOUTHEAST INVESTMENTS, N.C,, INC , as
of FEBRUARY 27 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/W% Bk

Slgnature
CEO
q}/ Title - ‘
Notéfy Public RONALD DAVID PLEXICO JR - -
NOTARY PUBLIC
This report ** contains (check all applicable boxes): SOUTH CAROLINA
(2) Facing Page. MY COMMISSION EXPIRES
AUGUST 26, 2021

(b) Statement of Financial Condition.

(c¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Cap1tal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3..

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SOUTHEAST INVESTMENTS, N.C., INC.
FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders
Southeast Investments N.C., Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Southeast Investments N.C., Inc. as of December 31,
2017, the related statements of income, changes in stockholders’ equity, and cash flows for the year then ended, and the
related notes and supplemental schedules (collectively referred to as the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of Southeast Investments N.C., Inc. as of December
31, 2017, and the results of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Southeast Investments N.C., Inc.’s management. Our responsibility is to
express an opinion on Southeast Investments N.C., Inc.’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Southeast Investments N.C., Inc. in accordance with the U.S, federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due
to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial
staternents, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedule I has been subjected to audit procedures performed in conjunction with the audit of
Southeast Investments N.C., Inc.’s financial statements. The supplemental information is the responsibility of Southeast
Investments N.C., Inc.’s management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, Schedule I is fairly stated, in all material
respects, in relation to the financial statements as a whole.

“A"'L//“" Ll Rec

Scharf Pera & Co., PLLC
We have served as Southeast Investments N.C., Inc.’s auditor since 2012.

Charlotte, North Carolina
February 27, 2018

Scharf Pera & Co,, PLLC



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017
ASSETS
Cash . $ 131,271
Deposits with clearing organization 100,000
Receivables from clearing organization 48,239
Commissions receivable 132,074
Due from affiliate 243,000
$ 654,584
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Commissions payable $ 252,705
Other accrued expenses 8,031
260,736
Commitments and contingent liabilities 243,000
Stockholders' Equity:
Common stock, $1 par value; 1,000 shares
issued and outstanding 1,000
Additional paid-in capital 1,108,981
Accumulated deficit (959,133)
150,848
$ ~654,584

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC,
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2017

Revenues:
Commissions $ 5,533,759
Interest and dividends 9,170
Other income "49,113
Net trading gains 11,197
5,603,239
Expenses:
Commissions 3,677,486
Management fees 556,436
Clearance fees 163,305
Professional fees 296,687
Rent 144,000
Advertising 56,965
Other operating expenses 795,394
5,690,273
Net loss before income taxes (87,034)
Income tax expense (benefit) -
Net loss $ (87,034)

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2017

Common Additional
Commmon Stock Paid-in Accunulated
Stock Shares Amount Capital Deficit Total
‘Balance - January 1, 2017 1,000 ¢ 1,000 $1,108,981 $ (872,099) $ 237,882
Net loss - - - (87,034) (87,034)
Balance - December 31, 2017 1,000 § 1,000 $1,108,981L § (959,133) $ - 150,848

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss
Adjustments to reconcile net loss to net cash
provided by operating activities:

Decrease in operating assets:

Receivable from clearing organization

Commissions receivable

Securities owned

Decrease in operating liabilities:
Commissions payable and other accrued expenses

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

‘casH FLOWS FROM FINANCING ACTIVITIES:
INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

§

36,524
57,359
107,282

(5,332)

(87,034)

195,833

108,799

108,799

22,472

131,271

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC. -
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

Note 1 - Organization and Nature of Business:

Southeast Investments, N.C., Inc. (the “Company”) is a North Carolina Corporation. The Company is
an introducing broker-dealer registered with the Securities and Exchange Commission (“SEC”) and is a
member of the Financial Industry Regulatory Authority (“FINRA”). Headquartered in Charlotte, North
Carolina, the Company executes general securities transactions for customers located throughout the
United States. Trades are cleared by COR Clearing, LLC.

Note 2 - Significant Accounting Policies:

Cash and cash equivalents:

The Company considers all highly liquid investments having an original maturity of three months
or less to be cash equivalents. Amounts invested may exceed federally insured limits at any given time.

Security transactions:

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they
had settled. Profit and loss arising from all securities and commodities transactions entered into for the
account and risk of the Company are recorded on a trade-date basis. Marketable securities are valued at
market value.

Revenue recognition:

The revenues of the Company are derived primarily from commissions earned on securities
transactions and are recorded when earned. Securities transactions are recorded on the. trade-date
basis.

Income taxes:

Income taxes are determined in accordance .with Financial Accounting Standards Board
Accounting Standards Codification (‘FASB ASC”) Topic 740, “Income Taxes,” which requires an asset
and liability approach for financial accounting and reporting of income taxes. Deferred income taxes are
recognized for the tax consequences in future years of differences between the tax bases of assets and
liabilities and their financial reporting amounts at each year end based on enacted tax laws and statutory -
tax rates applicable to the periods in which the differences are expected to affect taxable income.
Valuation allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. Amounts provided for deferred taxes relate primarily to the effects of net

operating and capital loss carry forwards. Any tax related penalties and interest are recorded in the
period in which they are incurred.



Note 2 - Significant Accounting Policies (continued):

Income taxes (continued):

FASB ASC 740-10 clarifies the accounting for income taxes, by prescribing a minimum
recognition threshold a tax position is required to meet before being recognized in the balance sheet. It
also provides guidance on derecognition, measurement and classification of amounts related to
uncertain tax positions, accounting for and disclosure of interest and penalties, accounting in interim
period disclosures and transition relating to the adoption of new accounting standards. Under FASB ASC
740-10, the recognition for uncertain tax positions should be based on a more-likely-than-not threshold
that the tax position will be sustained upon audit. The tax position is measured as the largest amount of
benefit that has a greater than fifty percent probability of being realized upon settlement. Management
has determined that adoption of this topic has had no effect on the Company’s balance sheet. The
Company is no longer subject to U.S. federal or state income tax examinations by tax authorities for
years before 2014, 4

Property and equipment:

Property and equipment is stated at cost. The service lives for all property and equipment have
been estimated at three to five years and the straight-line method is used for depreciation purposes.
Maintenance and repairs that do not improve or extend the lives of the respective assets are expensed
currently. As property and equipment were fully depreciated in previous years, there was no depreciation
expense for the year ended December 31, 2017.

Computation of customer reserve:

The Company is exempt from customer reserve requirements and providing information relating
to possession or control of securities pursuant to rule 15¢3-3 under the Securities Exchange Act of 1934.
The Company meets the exempting provisions of Paragraph (k)(2)(ii).

Advertising:
The Company’s policy is to expense advertising costs as the costs are incurred.

Use of accounting estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts-of
certain assets and liabilities and disclosures. Accordingly, the actual amounts could differ from those
estimates. Any adjustments applied to estimated amounts are recognized in the year in which such
- adjustments are determined.

Fair value measurement;

FASB ASC Topic 820, “Fair Value Measurement,” defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the
asset or liability or, in the absence of a principal market, the most advantageous market.



Note 2 - Significant Accounting Policies (continued):

Fair value measurement (continued):

Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value. :

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

» Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly. '

» Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. The unobservable inputs should be developed based on the best information
available in the circumstances and may inciude the Company's own data.

The Company's securities owned throughout the year were all valued using Level 1 inputs.
Additionally, the Company’s financial instruments include cash, accounts receivable, accounts payable,
accrued expenses and other liabilities. The carrying amounts of these financial instruments approximate
fair value due to their short maturities.

Note 3 - Marketable Securities:

The Company’s marketable securities usually consists of corporate stocks that are valued using
Level 1 inputs. As of December 31, 2017, the company had no marketable securities.

Note 4 - Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 or a minimum net capital
of $50,000 unless the company exceeds 10 trades during the year for its own account. At December 31,
2017, the company had net capital of $146,349 which was $96,349 in excess of its required net capital of
$50,000. The Company's aggregate indebtedness to net capital ratio was 3.44 to 1.

Note 5 - Related Party Transactions:

Three affiliated companies, related through common ownership or family members of a shareholder,
provide various management services to the Company. For the year ended December 31, 2017, the
Company incurred management fees of $556,346 for those services.

The Company leases office space from related parties. The lease terms are month to month and the
Company paid rent of $144,000 to these parties for the year ended December 31, 2017.

No amounts were payable to or receivable from related parties as of December 31, 2017 except for
due from affiliate of $243,000. See Note 8 for further discussion. :




Note 6 - Income Taxes:

The provision for income taxes at December 31, 2017 consists of $0 of federal current faxes and $0
of state taxes, with $0 of federal and state deferred taxes. The full amount of the net deferred tax assets
of $160,000 federal and $25,000 state has been fully offset by a valuation reserve.

The provision for income taxes of zero percent consists of the federal statutory rate of 34 percent-
reduction of 13 percent for changes in tax law, state tax rate of five percent, net of federal benefit, and a
reduction of 26 percent as a result of a valuation reserve on net operating loss carry forwards. Federal
net operating losses are approximately $750,000 as of December 31, 2017. State net operating losses
are approximately $525,000 as of December 31, 2017. These are due to begin expiring in 2034.

Note 7 - Cash Flow Information:

Supplemental cash flow information for the year ended December 31, 2017 is as follows:

Interest expense $ 6

Income taxes I

Note 8 — Due From Affiliate and Contingent Liability:

The Company is subject to various claims and legal proceedings in the ordinary course of business
activities. On March 3, 2017, the Company and a manager and former shareholder were sanctioned by
a FINRA Extended Hearing Panel regarding certain violations related to recordkeeping and agent site
visits. Sanctions included a statutory disqualification and fines of $243,000. The sanctions have been
stayed pending appeals. The Company and the sharehoider disagree with the findings and are
vigorously defending themselves through the appeals process. In accordance with FASB ASC 450-20 —
Loss Contingencies a contingent liability of $243,000 has been recorded on the Statement of Financial
Condition.

Pursuant to the former shareholder's contractor agreement with the company, he is personally

responsible for any fines from rule violations which resulted from his actions and decisions. Accordingly,
a receivable of $243,000 has. been included in due from affiliate on the Statement of Financial Condition.

Note 9 - Subsequent Events:

The Company evaluated all events and transactions through February 27, 2018, the date these
financial statements were issued. During this period, there were no material recognhizable or non-
recognizable subsequent events. -



SOUTHEAST INVESTMENTS, N.C., INC.
SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE
SECURITIES EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2017

The accompanying schedules are prepared in accordance with the requirements and general format
of FOCUS Form X-17a-5.



SCHEDULE I
SOUTHEAST INVESTMENTS, N.C., INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2017

Net capital:

Total stockholders' equity $ 150,848
Deductions and/or charges:

Nonallowable assets:

Commissions on receivable over 30 days old, net
of related commissions payable (4,499)

Net capital before haircuts on securities
positions (tentative net capital) 146,349

Haircuts on securities -

Net capital $ 146,349

Aggregate indebtedness:
Items included in statement of financial condition:

Accounts payable and accrued expenses ) $ 260,736
Contingent liability 243,000
$ 503,736

Computation of basic net capital requirement:
Minimum net capital required, greater of:
Minimum net capital required as computed

at 6.67 percent of aggregate indebtedness $ 33,582

Minimum dollar net capital requirement 50,000
Total net capital requirement $ 50,000
Excess net capital $ 96,349
Excess net capital at 120% of minimum dollar requirement $ 86,349
Ratio: BAggregate indebtedness to net capital 3 3.44

i i i

The net capital reported of $146,349 agrees in all material reépects with the
company’s computation and amount reported in Part (l) of Form X-17a-5(unaudited)
FOCUS report as of December 31, 2017.



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT REGARDING SCHEDULES IL III, AND IV
AS OF DECEMBER 31, 2017

Schedules I, lll, and IV are not applicable. The Company has claimed an exemption from
SEC Rule 15¢3-3 based on the fact that all customer transactions are cleared through another
broker-dealer on a fully disclosed basis.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Stockholders
Southeast Investments, N.C., Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2017, which were agreed to by Southeast Investments, N.C., Inc., and SIPC, solely to assist
you and the other specified parties in evaluating Southeast Investments, N.C., Inc.’s compliance with the
applicable instructions of Form SIPC-7. Southeast Investments, N.C., Inc.’s management is responsible for
Southeast Investments, N.C., Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records in the
financial accounting software and cancelled checks, noting no differences;

2) Compared the amounts repbr’ced on the audited financial statements for the year ended December 31, 2017, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2017, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules, including a detail of amounts
paid as commissions, floor brokerage and clearance fees to other SIPC members in connection with securities
transactions, legal and advertising fees, and a schedule of interest expenses, noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would. be the expression of -
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you,

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Dedeftm s &, e

Scharf Pera & Co., PLLC
Charlotte, North Carolina
February 27,2018

Scharf Pera & Co, PLLC



SECURITIES INVESTOR PROTECTION CORPORATION
. P.O. Box 92185 Wazsgi7n1gté>§160D.C. 20090-2185
202-371-

General Assessment Reconciliation

SIPC-7

(35-REV 6/17)

SIPC-7 .

(35-REV 6/17)

For the fiscal year ended 12/31/2017
- (Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note; If any of the information shown on the
Q¥ GIG e IXED AADG 220 mailing label requires correction, please e«mail
50127 FINRA DEC any corrections to form@sipc.org and so
SOUTHEAST INVESTMENTS N € INC ' indicate on the form filed.
820 TYVOLA RD STE 104
CHARLOTTE, NC 28217-3528 Name and telephone number of person to

contact respecting this form.

L | FRANE ALAK

Mot SAT-T8T3

2. A. General Assessment (item 2e from page 2) $ ﬁ! ’%/ |
B. Less payment made with SIPC-6 filed {exclude interest) ( i da / g- )
1232 ~- 7 '
Date Paid ‘
C. Less prior.overpayment applied : ( )
(
D. Assessment balance due or (overpayment) 2 égib .
E. Interest computed on late payment (see instruction E) for______ days at 20% per annum
F. Total as_sessm'ent balance and interest due {or overpayment carried forward) , $_2 [)b‘
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $__a. L’CDO
M. Overpayment carried forward $( )

I
.

3, Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number)

The SIPC-membe_r.‘,.sub‘mitting this form and the — :
person by whom it is eéxecuted represent thereby 50“.\.%‘&'@'5..& _.Lrwe—&'\‘meos"'ﬁ. N‘,C“

that all information contained herein is true, correct

and complete, P Name 1Corploratio%eyor oyrganlzation) : “\ .
' A ,wjj:: 4

I (Auitferiz¥d Signature)

Dated the l’s;ay NAA K 20/ E C.E£S i)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

g= Dates: - - :

= Postmarked " Received Reviewed

w .

= Calculations __/_____ Documentation o Forward Copy
= Lal

o ’ .

en Exceptions:

e

e» Disposition of exceptions:



AND GENERAL ASSESSMENT ' . o
Amounts for the fiscal period

) . beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Part ilA Line 9, Code 4030) : $ s ALY :
2. Additions: | |
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from p_rincipal transactions in commodities in trading accounts,

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other thaﬁ',_.adveriiéing, hrinting, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts,

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment

advisory services rendered 1o registered investment companies or insurance company separate %
accounts, and from transactions in security futures products. ’ bj g.’\lbﬁ

{2) Revenues from cofnmodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with -

securities transactions. ' I Lo 3: —-3G 5-
(4) Reimbursements for postage in connection with proxy solicitation. l__lq o
(5) Net gain from securities in investment accounts. ' . l‘ 1 9 7

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less »
from issuance date. :

N

(7) Direct expenses of printing advertising and legal fees Incurred in connection with other revenue
related to the securities business (revenue defined by Section 16({9)(L) of the Act). ; 8 ) Lo 53

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

3 8946

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART lIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess

of total interest and dividend income. $
(it} 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). . S el .
Enter the greater of line (i) or {ii) . 3 L%g* 4 .

Total deductions '1 ’ )-5-——
473 WAl

2d, SIPC Net Operating Revenues

2e. General Assessment @ .0015 $ q “’
{to page 1, line 2.A.)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders
of Southeast Investments N.C., Inc.

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Southeast Investments N.C., Inc. identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which Southeast Investments N.C., Inc. claimed an exemption from 17 C.F.R.
§240.15¢3-3: 15¢3-3(k)(2)(ii) (the “exemption provisions") and (2) Southeast Investments N.C.,
Inc. stated that Southeast Investments N.C., Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Southeast Investments N.C., Inc.’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Southeast Investments N.C., Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

.A‘,L,«//»“— - ér,, /u—c.

Charlotte, North Carolina
February 27, 2018
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EXEMPTION REPORT

1. Southeast Investments, N.C.Inc. is'exempt from SEC Rule 15¢3-3.

2. Southeast Investments, N.C.Inc is exempt based on the provisions of SEC Rule 15¢3-3

(k)(2)(ii) as all customer transactions are cleared through another broker/dealer on a fully
disclosed basis.

3. Southeast Investments has met the requirements of the exemption for this rule through
the year ending December 31, 2017.

/

Jonathan Black, CEO
Soltheast Investments, N.C.Inc.




